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Housekeeping

» If you have a technical question, please send a direct message to Audrey 

Richardson from Aurrera Health Group.

» Questions can be submitted at any time via the Q&A feature on your 

Zoom control panel.

» Today’s meeting materials will be available following the webinar.



Agenda

» Background on California’s Opioid Settlement Agreements

» California Opioid Settlements Expenditure Reporting Form

» Q&A with Participants



How to Ask Questions

» Type your comments in the Q&A box on your Zoom control panel.

» Today’s webinar will provide an opportunity for questions. DHCS will focus 

on questions that are applicable to all Participating Subdivisions. 

» If you have questions about your specific plan for spending settlement 

funds, send an email to OSF@dhcs.ca.gov.

mailto:OSF@dhcs.ca.gov


Past Webinars & Listening Sessions

» Working with Local Opioid Coalitions (June 21, 2023)

» Considerations for Allocating Settlement Funds (April 4, 2023)

» Opioid Settlement Allowable Expenses (January 26, 2023)

» Opioid Settlement Reporting Requirements (December 7, 2022)

https://www.dhcs.ca.gov/Documents/CSD/Working-with-Local-Opioid-Coalitions-OSF-Webinar.pdf
https://www.dhcs.ca.gov/Documents/CSD/DHCS-Considerations-for-Allocatin-OSF.pdf
https://www.dhcs.ca.gov/Documents/CSD/Allowable-Expenses-Webinar-1-26-23.pdf
https://www.dhcs.ca.gov/Documents/CSD/OSF-JD-Reporting-Listening-Session-Presentation.pdf


Draft Guidance Letter

» On July 17, 2023, DHCS released a draft guidance letter, known as a 

Behavioral Health Information Notice (BHIN) to provide guidance to 

Participating Subdivisions on allowable uses for the CA Abatement 

Accounts Fund and CA Subdivision Fund. 

» The guidance letter includes three attachments:

• Reasonable Administrative Costs Policy

• Opioid Settlements Glossary

• Allowable Expenditures

» The feedback period for the guidance letter closed on July 31st, and DHCS 

will be incorporating feedback received from Participating Subdivisions. 

https://www.dhcs.ca.gov/Documents/CSD/DRAFT-BHIN-23-XXX-California-Opioid-Settlements-Allowable-Uses-and-Reporting-Requirements-for-Participating-Subdivisions.pdf
https://www.dhcs.ca.gov/Documents/CSD/Enclosure1-California-Opioid-Settlements-Reasonable-Administrative-Cost-Policy.pdf
https://www.dhcs.ca.gov/Documents/CSD/Enclosure-X-California-Opioid-Settlements-Glossary.pdf
https://www.dhcs.ca.gov/Documents/CSD/CA-OSF-Allowable-Expenses.pdf


Additional Resources

» Opioid Settlement Allowable Expenditures

» Opioid Settlement Frequently Asked Questions

» DHCS Technical Assistance Request Form

For more information on opioid settlement funds, 

visit the DHCS OSF webpage.

https://www.dhcs.ca.gov/Documents/CSD/JD-OSF-Allowable-Expenses.pdf
https://www.dhcs.ca.gov/Documents/CSD/JD-Settlement-Funds-FAQs.pdf
https://www.dhcs.ca.gov/Documents/CSD/Janssen-and-Distributor-Settlement-Technical-Assistance-Form.pdf
https://www.dhcs.ca.gov/provgovpart/Pages/California-Opioid-Settlements.aspx


Background on California’s Opioid 
Settlement Agreements



California’s Opioid Settlement Agreements

» Settlements with McKesson, Cardinal Health and AmerisourceBergen 

(collectively, the Distributors) and Janssen Pharmaceuticals, Inc. were 

finalized in April and May 2022. 

» Settlements with opioid manufacturers Teva and Allergan and pharmacies 

Walmart, Walgreens, and CVS (collectively, the Pharmacies) are pending.

» California’s Participating Subdivisions are expected to receive 

approximately $3.4 billion from these agreements, through 2038. 

» A list of Participating Subdivisions can be found in Appendix 1 of the state 

subdivision agreements.

https://oag.ca.gov/opioids
https://oag.ca.gov/opioids


California’s Opioid Settlement Agreements

» Today’s presentation will cover the reporting form for the following settlements:

» These settlements follow the same structure within their respective state 

subdivision agreements. All payments will be made directly to Participating 

Subdivisions by the national settlement administrator, BrownGreer PLC.

» Today’s presentation will not cover the Mallinckrodt bankruptcy which has a 

different structure and set of requirements. Information on reporting for 

Mallinckrodt will be forthcoming. 

• Janssen Pharmaceuticals

• The Distributors

• The Pharmacies

• Teva 

• Allergan 

https://nationalopioidsettlement.com/


Settlement Structure

Fund Type Allocation Allowable Uses

California 

Abatement 

Accounts Fund 

(70%)

Allocated to all 

Participating 

Subdivisions.

Funds must be used for future Opioid 

Remediation in one or more of the areas 

described in Exhibit E of the Settlement 

Agreements.

No less than 50% of the funds received in 

each calendar year will be used for one or 

more High Impact Abatement Activities.

California 

Subdivision Fund 

(15%) 

Allocated to cities 

and counties that 

were Initial Plaintiff 

Subdivisions.

Funds must be used towards future Opioid 

Remediation and to reimburse past 

opioid-related expenses, which may 

include litigation fees and expenses.

California State 

Fund 

(15%)

Allocated to the State 

of California.

Funds must be used by the State for future 

Opioid Remediation.



Opioid Settlements Oversight Entity: DHCS

» The Department of Health Care Services (DHCS) is tasked with overseeing Participating 

Subdivisions that receive funds from the opioid settlements with Janssen, the 

Distributors, and Teva, Allergan and the Pharmacies, once final. 

» DHCS oversight responsibilities include:

• Monitoring the California Participating Subdivisions for compliance (Abatement Accounts);

• Designating additional high-impact abatement activities (Abatement Accounts); 

• Conducting related stakeholder engagement; and

• Preparing annual reports (Abatement Accounts & Subdivision Funds); 

» DHCS does not make payments to Participating Subdivisions. All settlement payments 

will come from BrownGreer, excluding Mallinckrodt which come from NOAT II. 

https://www.dhcs.ca.gov/


Required Reporting

» Participating Subdivisions receiving funds from the opioid settlements are 

required to complete annual reporting. Participating Subdivisions that have 

contacted BrownGreer to opt-out of direct payment are not required to report. 

» Per the California State Agreements, DHCS will prepare an annual written report 

regarding the State’s use of funds from the settlements until those funds are fully 

expended and for one year thereafter. These reports will be made publicly 

available on the DHCS web site.   

» The DHCS report will include information about spending from the Participating 

Subdivisions receiving funds, including allowable and unallowable uses of funds.



Required Reporting

» DHCS, in collaboration with UCLA’s Integrated Substance Abuse Programs, has 

created an expenditure reporting form for Participating Subdivisions to report on 

the use of funds.

» The online reporting form was sent to all Participating Subdivision contacts this 

morning. Please reach out to OSF@dhcs.ca.gov if you did not receive the link.

» The reporting form will open today, August 1, 2023.

» Reports are due on September 30, 2023.

» A grace period to October 31, 2023 will be granted for the first year of reporting.

mailto:OSF@dhcs.ca.gov


Payments for this Reporting Cycle

» Participating Subdivisions will report on payments and expenditures during the 

2022-2023 State Fiscal Year, which ran from July 1, 2022 to June 30, 2023.

» During this time, Participating Subdivisions should have received Year 1 and 2 

payments for both Janssen and the Distributors. 

• Year 3 payments for Janssen and the Distributors will be included in next 
year’s report.

» Other settlements with Allergan, Teva and the Pharmacies are pending, and no 

payments have been sent. Please list “0” for these options in the report.

» Participating Subdivisions may have also received payments from Mallinckrodt 

(NOAT II) in Fiscal Year 2022-2023. These will be covered in a separate reporting 

process.



Opioid Settlements Expenditure 
Reporting Form



Submission Requirements

» Participating Subdivisions shall only submit one (1) expenditure report 

annually for funds received from the settlements.

» It is the Participating Subdivision’s responsibility to collect all required 

information regarding the opioid settlement funds they have received and 

to compile it into a singular report. This includes information from 

contractors or subgrantees. 

• Do not send the expenditure reporting form to contractors or subgrantees to whom 
you may have awarded your opioid settlement funds. 

» Please note that the online form can only be completed by one (1) person. 



Form Structure

» California Abatement Accounts Funds – Payments & 

Expenditures

» California Subdivision Fund - Payments & Expenditures

» Administrative Expenses

» Allowable Expenses Reporting

» Planned Activities Reporting 



Support Documents

» The Necessary Materials Checklist 

» Question and Answer document

» Expenditure Form PDF Preview

» List of Opioid Remediation Uses (Exhibit E)

» List of California Participating Subdivision payments 

https://www.dhcs.ca.gov/Documents/CSD/OSF-Expenditure-Reporting-Tool-Nec-Materials-Checklist.pdf
https://www.dhcs.ca.gov/Documents/CSD/OSF-Expenditure-Reporting-Tool-QA.pdf
https://www.dhcs.ca.gov/Documents/CSD/OSF-Expenditure-Reporting-Tool.pdf
https://www.dhcs.ca.gov/Documents/CSD/Exhibit-E-Final-Settlement-Agreement-082021.pdf
https://www.dhcs.ca.gov/Documents/CSD/List-of-Subdivision-PaymentsCA042023.xlsx


Online Expenditure Reporting Form



» This section requires information 
about: 

• Your Participating Subdivision; and

• The individual preparing the form.

Section 1. General 
Information



California Abatement Account – 
Payments & Expenditures



» Select all settlements your 
Participating Subdivision has opted 
into receiving.

» If you are unsure which settlement 
agreements your Participating 
Subdivision opted into, check with 
your city, county, or outside 
counsel handling opioid matters, 
and/or the settlement 
administrator, BrownGreer PLC.

Section 2. Settlement 
Funds Information 



» List total amount of payments 
received from the California 
Abatement Account by each 
Settlement Agreement.

» If you are unsure which settlement 
agreements your Participating 
Subdivision opted into, check with 
your city, county, or outside 
counsel handling opioid matters, 
and/or the settlement 
administrator, BrownGreer PLC.

Section 3. California 
Abatement Account - 

Payments



» List the total amount of interest 
earned during SFY 2022-2023 
on funds received from the 
California Abatement Account, 
by Settlement Agreement.

Section 3. Interest Earned



» Participating Subdivisions must 
also report:

• Reallocations to another Participating 
Subdivision.

• Reallocations from another 
Participating Subdivision.

» For each reallocation, please note:

• The other Participating Subdivision. 

• Amount reallocated.

• Which settlement agreement the 
funds came from.

Section 3. Reallocations



» List total amount of funds 
expended from the California 
Abatement Account by each 
Settlement Agreement.

Section 4. California 
Abatement Account - 

Expenditures



California Subdivision Fund – 
Payments & Expenditures



» All Plaintiff Subdivisions will need 
to report California Subdivision 
Fund information.

» If you are unsure if you are also a 
Plaintiff Subdivision receiving 
funds from the California 
Subdivision Fund, check with your 
city, county, or outside counsel 
handling opioid matters, and/or 
the settlement administrator, 
BrownGreer PLC.

Section 5. Plaintiff Subdivision



Plaintiff Subdivision Payments & Expenditures

» In the next two sections, Plaintiff Subdivisions will enter the amount of 

payments received and expended from the California Subdivision Fund for 

each settlement.

» Section 6. 

• California Subdivision Fund – Payments

• Interest Earned

• Reallocations

» Section 7. California Subdivision Fund – Expenditures



» Determine if your Plaintiff 
Subdivision has spent any opioid 
settlement funds on past opioid 
related expenses, including legal 
costs. 

» If yes, the settlement agreements 
require this information to be 
reported to the settlement 
administrator BrownGreer. 

Section 8. Past Opioid-Related Expenses



» Plaintiff Subdivisions using monies 
from the CA Subdivision Fund for 
purposes that do not qualify as 
Opioid Remediation must report 
this information to the settlement 
administrator BrownGreer. 

» In this section, enter the amount of 
funds used for non-Opioid 
Remediation purposes. 

• Do not include administrative 
costs incurred in distributing the 
funds, as these will be addressed 
in the next section.

Section 9. Non-Opioid Remediation Expenses



Administrative Expenses



» Reference DHCS Draft Reasonable 
Administrative Costs policy for 
more information about 
administrative costs.

» Participating Subdivisions may not 
exceed 10% of a settlement’s 
allocation for administrative costs.  

Section 10. Administrative 
Expenses

https://www.dhcs.ca.gov/Documents/CSD/Enclosure1-California-Opioid-Settlements-Reasonable-Administrative-Cost-Policy.pdf
https://www.dhcs.ca.gov/Documents/CSD/Enclosure1-California-Opioid-Settlements-Reasonable-Administrative-Cost-Policy.pdf


Allowable Expenses Reporting



» In this section, Participating 
Subdivisions will describe their 
funded activities, and how they 
align with the allowable expenses 
listed in Exhibit E and California’s 
HIAA. 

» Before completing the form, 
compile the list of activities your 
Participating Subdivision has 
completed using opioid settlement 
funds, and consider which Exhibit 
E/HIAA categories they align with.

Section 11. Allowable 
Expenses Reporting



» This section will ask for:

• Activity or program name;

• A short description (2-3 
sentences); and

• Which settlement funds were 
expended from the California 
Abatement Account.

Section 11. continued



» This section will also ask for:

• Which settlement funds were 
expended from the California 
Subdivision Fund (if applicable); 

• Activity or Program start date; and

• A list of local agencies or 
organizations who were given 
funds to implement the activity or 
program.

Section 11. continued



» Select which strategies from Exhibit 
E the activity or program meets.

» A list of allowable opioid 
remediation uses from Exhibit E 
can be found on the DHCS OSF 
website.

» Please see the list of Opioid 
Remediation Uses (otherwise 
known as “Exhibit E”).

Section 11. continued

https://www.dhcs.ca.gov/Documents/CSD/Exhibit-E-Final-Settlement-Agreement-082021.pdf
https://www.dhcs.ca.gov/Documents/CSD/Exhibit-E-Final-Settlement-Agreement-082021.pdf
https://www.dhcs.ca.gov/Documents/CSD/Exhibit-E-Final-Settlement-Agreement-082021.pdf
https://www.dhcs.ca.gov/Documents/CSD/Exhibit-E-Final-Settlement-Agreement-082021.pdf
https://www.dhcs.ca.gov/Documents/CSD/Exhibit-E-Final-Settlement-Agreement-082021.pdf


» For each selected strategy in the
previous question, you will be
asked to identify specific sub-
strategies.

» Select all sub-strategies that apply
to the activity or program.

Section 11. continued



» No less than 50% of the funds
received by a Participating
Subdivision from the California
Abatement Accounts Fund must be
used for one or more of the HIAA.

» Describe how the activity or
program meets the selected HIAA.

» Select one or multiple of the HIAA
listed in this question.

Section 11. continued



» Lastly, Participating Subdivisions 
can submit any other information 
they deem relevant to report in this 
last question.

Section 11. continued



» This section is another opportunity 
to add activities or programs that 
were not reported in the previous 
section.

Section 12. Additional Activities

(if yes)



Planned Activities Reporting



» Indicate if your Participating 
Subdivision will have the same 
activities and programs in the next 
fiscal year.

» Indicate if there will be changes to 
any activity or program.

» Indicate if there will be new 
activities or programs.

» There is also the option to select 
“unsure.”

Section 13. Planned 
Activities Reporting for 

SFY 2023-2024



» This section is similar to Section 11, 
the Allowable Expenses Reporting. 

» Participating Subdivisions do not 
need to report budget or 
anticipated expenditures for 
planned activities or programs for 
the next fiscal year.

Section 14. Planned 
Activities Reporting



» Technical Assistance is available to 
Participating Subdivisions.

» Send a completed Technical 
Assistance Request Form to 
OSF@dhcs.ca.gov. 

» Other resources are available on 
the DHCS OSF website.

Section 15. Technical Assistance

https://www.dhcs.ca.gov/Documents/CSD/Janssen-and-Distributor-Settlement-Technical-Assistance-Form.pdf
https://www.dhcs.ca.gov/Documents/CSD/Janssen-and-Distributor-Settlement-Technical-Assistance-Form.pdf
mailto:OSF@dhcs.ca.gov
https://www.dhcs.ca.gov/provgovpart/Pages/California-Opioid-Settlements.aspx


» Lastly, the Opioid Settlements  
Expenditure Reporting Form must 
be certified.

» The form allows for a signature to 
be added. 

Section 16. Attestations



Questions?



Next Steps

» The online reporting form was sent to all Participating 

Subdivision contacts this morning. Please reach out to 

OSF@dhcs.ca.gov if you did not receive the link.

» The reporting form will open today, August 1, 2023.

» Reports are due on September 30, 2023.

» A grace period to October 31, 2023 will be granted for the first 

year of reporting.

mailto:OSF@dhcs.ca.gov


More Information & Resources

» For more information on opioid settlement funds, visit the 

DHCS OSF webpage.

» For questions or feedback on today’s presentation, please email 

OSF@dhcs.ca.gov. 

» To request technical assistance, fill out the TA request form 

located on the DHCS OSF webpage.

https://www.dhcs.ca.gov/provgovpart/Pages/California-Opioid-Settlements.aspx
mailto:OSF@dhcs.ca.gov
https://www.dhcs.ca.gov/Documents/CSD/Janssen-and-Distributor-Settlement-Technical-Assistance-Form.pdf
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